
Dear Clients, Colleagues and Friends,

As per the Law No. 7244 on Amending Various Other Laws and Concerning Limiting the Impact of COVID-19 
on Economic and Social Life, which entered into effect after being published in the Official Gazette on 17 April 
2020, certain limitation and restrictions have been temporarily introduced on distribution of profits of capital 
companies in order to manage risks related to economic impact of COVID-19.

According to Article 12 of Law No. 7244, starting from 17 April 2020, private capital companies incorporated 
in Turkey are;

•	 allowed to take a shareholder resolution for distributing only 25% of their 2019 fiscal year-end profits;

•	 not allowed to take a shareholders resolution for distributing profits pertaining to previous fiscal years; 
and

•	 not allowed to take a shareholders resolution for distributing advance dividends or free reserves that 
would have been considered “distributable” under normal circumstances.

The above-listed limitation and restrictions will be applicable until 30 September 2020, and the President has 
the authority to extend such time period for additional three months.

For the companies that have already taken a shareholders resolution to distribute 2019 fiscal year-end profits, 
any unpaid portion of profits exceeding the 25% limitation, if any, will become distributable after 30 September 
2020.

The Ministry of Commerce has been authorized to determine specific exemptions, and/or issue secondary 
regulations regarding the implementation of the aforementioned limitation and restrictions.

Please do not hesitate to contact us regarding any query in relation to a specific transaction or instrument that 
would require our case specific analysis. 
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